Introduction
The structural change in output and employment are considered to be important indicators to measure the economic performance of the economy. The sectoral composition of output and employment are the most crucial indicators to measure the contribution of the different sectors of the state economy. One of the best known characteristics of output and labour in developing economies is that most output comes from primary sector and most labour force work in the same sector. Primary sector"s share of output and employment is highest in the poorest economies and declines systematically as GNP per capita rises. The shares of both secondary and tertiary sectors" output and employment rise to offset this decline. But, during the first stage of the structural change theory, most resources shifted from primary to secondary sector and then finally in the second stage of the structural change theory resources shifted from both primary and the secondary sectors to the tertiary sector of the economy. There happens inter-sectoral equality in case of output and employment among the three main sectors of the economy. The concept of inter-sectoral equality refers that all the three main sectors contribution in terms of output and employment are the same. The inter-sectoral equality is the indication of the absences of disguised unemployment among the key sectors of the economy. In simple words, it is believed by the structural economists that inter-sectoral equality in terms of output and employment between the three key sectors of the economy is the important indicator to check the overall health of the state economy as it depicts the equality in productivity and income of an economy. Objectives Some of the explicit objectives of the study are as under: 1. To analyze the changes in growth rates and composition of output in the key sectors sectors of the state economy. 2. To examine whether Jammu & Kashmir follows the out-put path of standard structural transformation theory of out-put.
II. Data and Methodology
The study is primarily based on the secondary data that is obtained from the following sources:
 Economic census, Government of India, various issues. 2) Structural Change Index Method A commonly used method of measuring structural change in out-put (and employment) is the rate or coefficient of (compositional) structural change, often referred to as a SCI. The SCI for out-put may be defined as half the sum of the absolute value of the differences in value-added over time. The calculation is given by the formula: SCI = ½ ∑|x i (t) -x i (t-1) | Where X i,(t) and X i,(t-1) represent each industry"s share of total value added at time (t) and (t-1), respectively. The use of absolute values ensures that positive and negative changes in industry share do not cancel each other out when the values are summed across industries. The SCI is bound between zero and 100, with zero representing no structural change while 100 indicates a complete reversal of structural change. As primary sector contributed the bulk share to the NSDP at both prices. It contributed 47% to NSDP in 1980-81, its percentage share however fell down to 21.98 % in 2010-11(i.e. 25.02 per cent points decrement or 2.14 times decline) at constant prices and at current prices to NSDP its percentage share declined from 47.29% to 21.1% (i.e 26.19 per cent points decrement) during the same time period whereas at present the maximum contribution to NSDP is by the Tertiary sector at both prices of the state economy. The contribution of the secondary sector has improved also (refer to Table 2 ). During the first five year of reference time period, Average Annual Growth Rate of NSDP was 12.13 per cent at current prices which decreased to 8.21 per cent during the second five year. However, during the third five year time period, average annual growth rate improved to 17.49 per cent which is the maximum growth rate during the reference time period. The average annual growth rate decreased continuously from the forth five years time period. It decreased to 14.4 percent during the fourth five year to 11.35 percent in fifth five year and finally 10.96 percent during the sixth five year of the reference time period whereas at constant prices it was 3.17 percent during the first five year and it reached to maximum level during the fifth five year i.e. 9.85 percent, but during the last five year it decreased to 6.92 percent ( refer to Table-4) The average annual growth (decadal) at current prices reached to maximum level during the second decade (i.e. 15.95 percent) and finally it slumped down to 11.15 percent during the last and the final decade of the reference time period whereas at constant prices it has increased continuously from 2.59% to 4.25% and finally to 8.38% in the respective three decades of the reference period (refer to Table 5) The average annual growth rate (30-yearly) of NSDP at current prices was 12.42 whereas at constant prices it was 5.07 percent for the entire reference time period (refer to table-6) The compound growth rate of NSDP at current prices was 10.81 percent for the first decade while it reached to maximum level during the second decade (i.e. 18.15 percent) and finally it slumped down to 11.95 percent during the last and the final decade of the reference time period whereas at constant prices it increased continuously from 2.16% in to 9.49% from first to last decade of the reference period (refer to Table-.1.1)
Performance of State Economy
The compound growth rate of primary sector in NSDP at current prices was 13.77 percent whereas at constant prices it was 5.07% for the entire reference time period (refer to Table-1.2) . From the above table it becomes clear that that structural change and growth rate are positively related to each other (r =56%). During the first decade of the reference period the structural change is equal 8.93% and growth rate is equal to 2.59%, but the change is matching to the lesser extent to the structural change theory whereas in the second decade of the reference period the structural change is equal to 5.89% which is lesser than the structural change in the first decade, but the growth rate is higher than the first decade (i.e. 4.25%) this is because the structural change in the decade is matching to the maximum extent to the structural change theory. Similarly, in the third decade of the reference period the structural change is equal to 10.6% whereas the growth rate during the same period is 8.38% which is maximum and it is maximum because it too matches to the structural change theory to the great extent. 
Sources:
Compiled The above table depicts that structural change across three key sector of Jammu and Kashmir economy is equal to 25.42 percent which implies that during the 30-year period, The resources shifted from primary sector to secondary sector is equal to 12.86 percent(i.e.50.59% ) whereas from primary sector to tertiary sector it is equal to 12.56 percent( i.e. 49.41%).Therefore, it becomes clear that the structural change of output for the entire reference period is not matching the structural change theory of output that is why growth rate of the economy is not improving.
IV. Conclusion:
Therefore, it becomes clear that the structural change in output in all the three decades across its key sectors is not following the path way of the structural change theory of output which implies that percentage share of output in primary sector declines systematically as GNP per capita income rises whereas the percentage share of both secondary and tertiary sectors outputs rise to offset this decline. But, this offset takes place in such a manner that at first stage of structural change theory major percentage share of output reallocates to secondary sector (almost 75%) and the rest is reallocated to tertiary sector and during the second stage of structural change theory of output shift of output from primary and secondary sector takes place to tertiary sector. But, shift from secondary sector takes place after the maturity stage (i.e. after 50% contribution to economy).
V. Suggestions
The research paper makes clear that the growth rate of the J&K state economy can be improved to the greater extent through following the standard theory of structural transformation of out-put.
The policy makers have to keep in mind that in the first stage of structural transformation theory most of the resources should shift from primary to secondary sector only then the shift provide benefits to economy as has been cleared through the Table-1.3. Therefore, the policy makers have to frame the policies through which the secondary sector of the state economy can be made stronger and for that they have to invest in the traditional and the small scall industries segments of the secondary sector as there is a great scope for them to grow there as because of the market availability of the products produced in the traditional and small scale industries sub-sectors even outside the state economy.
The policy makers have to frame the policies for human capital development by simply investing in the human skill formations programmes. As skill formation is the basic incentive to the labour force to keep them engage in economic activities through which shift takes place from "Leisure liking syndrome to work culture."
Finally, investment is required for the overall growth and development of the state economy as it is one of the basic principle of the "Growth Economics" that growth is the function of investment where as investment by itself is the function of peace or political stability which is not present in the state economy. Therefore, policy makers at both state and central level have to frame such policies through which peace can be improved in the state economy. Sources: based on Table 1 
